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Global Supply Chain Finance Forum — where are we coming from?

Why a common terminology?
Plethora of SCF-related market definitions

4 years later...:
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Publication of global standard definitions
for Supply Chain Finance

(...) consistent and common
understanding about SCF (...) global
adoption of the definitions (...)
Finance Providers, Clients, Investors,
Regulators, Legal Practitioners,
Infrastructure Providers

Further work based on the definitional
framework (...) likely to follow:
www.supplychainfinanceforum.org
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Global Supply Chain Finance Forum — Governance

Global Supply Chain Finance Forum

Steering Board: Representants from 5 member organizations
BAFT (Tod Burwell), EBA (Jose Vicente), FCI (Peter Mulroy), ICC (Olivier Paul), ITFA (Sean Edwards)

Chairman of the Forum: Christian Hausherr

Working Group: Selected Subject Matter Experts upon invitation / nomination
* Delegates from participating organizations
* Subject Matter Experts from further organizations

Areas of work: Activities and initiatives as agreed with the Steering board
* Create additional guidance on SCF
* Prepare the ground for Rules
* Market Engagement on SCF-related matters
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Global Supply Chain Finance Forum — Participant base

M Australia M Bahrain
H China B Czech Republic
W Egypt M France
B Germany B Ghana .
B Americas
H Hong Kong M India
B Asia Pacific
H [taly B Netherlands
M Singapore B South Africa " EMEA
Spain B Sweden
u Turkey UAE
UK USA

* 62 participants (from 43 banks and 17 non-banks)
* 20 countries across 3 regions
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Global Supply Chain Finance Forum — what is going on?

SCF Standard Definitions available in Chinese language (January 2019)

ICC / BAFT / Wolfsberg Trade Finance Principles (March 2019)

ICC Trade Register enhanced with a new category for Payables Finance (June 2019)
Guidance on Receivables Discounting (published June 2019)

Guidance on Payables Finance
Translation of Guidance on Receivables Discounting into Chinese language

Position Paper on Rules for SCF

Maintenance of SCF Definitions
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SCF Techniques — where can/e-invoicing help?

Super-categories Corporate Finance
Business lines, defined at discretion of providers Funding possiblities not part of SCF
= Asset-Based Finance = General credit facilities
= Commercial Finance = Structured finance
= Working Capital Finance = Specialized trade finance, eg. commaodity
= Trade Finance lending
A = Other capital raising eg. equity and debt
' A
b o e = OUT-OF-SCOPE == = I = QUT-OF-SCOPE = == =

| SCF master definition

| I Cluster/categories
l— RECEIVABLES PURCHASE —l 1— LOAN/ADVANCE-BASED —l

1 1

Receivables I Forfaiting I Factoring Igayables I Loan/ I Distributor I Loan/ 1 I Pre-shipment !
Discounting Finance Advance Finance Advance 1 Finance :
against against ! H

Receivables Inventory : 1

——»ENABLING FRAMEWORK (EF) —» I BPO

I Glossary | subordinate expressions used in SCF definitions
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SCF and e-invoicing where are the opportunities?

Payables Finance Receivables Discounting

RD1) Seller (Party X) entersintoa
W commercial contract with its (

buyer(s)

commercial agreement with

Party Y its seller(s) B B P y Party Y
Seller to Party X J|PF2) Seller issues invoice(s) with | b ‘i Buyer:ol Farty J RD2) Seller issuesinvoicewith| 'L Buyer of Party X

B PF1) Buyer (Party X) entersinto a
( Party X

payment details D: Seller to Party Y payment details

A A
PF3) Buyer approves and sends payment RD3) Seller sends invoice to Bank A under
instruction details to Bank A Receivables Finance Agreement
PF4) Bank A makes available to sellers of RDA4) Invoices are advanced / discounted to
the buyer the option to elect for early the account of the seller at Bank A
payment at a discount date

a) If the seller elects for early

payment, Bank A will pay the seller
GFD the discounted value against 204 RDS5
assignment of receivables to Bank A.
b) If the seller does not elect for early

payment, Bank A will pay the full
value of the invoice at due date)

PF5) On the due date of the invoice, buyer RD5) On the due date of the invoice, buyer
settles the full value of the invoice at pays the full value of the invoice into
Bank A an account at Bank A

Bank B @ Bank A W‘ @ ( Bank B
Nl

Seller’s Bank Client’s Bank J‘ L Buyer’s Bank

> Physical >> Supply >> Chain >
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Financial Flow

ATenor of financed transaction A

Time to approve the
invoice + upload the Time to issue + approve a
payment instruction A finance request

Contract setup Generation Availability Financing Maturity
of Invoice of Payment of Payment of Payment
(Goods + Invoice from (Payment Instruction from (Tenor Start day) * Tenor End Day
Supplier to Buyer) Buyer to Bank) * Settlement Day for
Buyer

* Execution Day from a
Cash Management
perspective



GSCFF

GLOBAL SUPPLY CHAIN FINANCE FORUM

EX change B

inge-summnt.com

SCF and e-invoicing - conclusions

e SCF can help buyers and sellers to optimize their working capital

e Standards for SCF are available through the Global Supply Chain Finance Forum
 Ample opportunities to streamline the invoicing and subsequent SCF process

* SCF Providers welcome any automated approach on invoice automation

* Industry is working on solutions to collaborate and develop the future landscape



